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e In that context, cyclicals outperformed, led by AUD on the back of
RBA’s hold. The JPY (and to a lesser extent CHF) underperformed
sharply across the board. The DXY index ended the day higher, with
gains against JPY and EUR offsetting declines against the cyclicals.
However, the DXY is still capped by the 98.00 level. GBP traversed the
entire 1.2900 to 1.3200 range over the past two sessions, before
settling back into familiar territory above 1.3000. Expect this range to
hold for now, providing decent range trading opportunities.
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FX Sentiment Index Technical support and resistance levels

25

S2 S1 Current R1 R2

20 RISK OFF EUR-USD 1.0959 1.0965 1.0983 1.1000 1.1099

GBP-USD 1.2914 1.2921 1.2936 1.3000 1.3080

15 AUD-USD 0.6679 0.6700 0.6715 0.6800 0.6860

NZD-USD 0.6419 0.6448 0.6453 0.6500 0.6505

10 USD-CAD 1.3200 1.3224 1.3290 1.3300 1.3309

s USD-JPY 109.00 109.24 109.91 110.00 110.29

o0 | ' : M 1 _ USD-SGD 1.3800 1.3850 1.3859 1.3873 1.3900

’ M T EUR-SGD 1.5200 1.5204 1.5220 1.5231 1.5255

05 JPY-SGD 1.2415 1.2600 1.2608 1.2613 1.2647

GBP-SGD 1.7739 1.7900 1.7927 1.8000 1.8032

10 RISK O AUD-SGD 0.9300 0.9302 0.9306 0.9357 0.9381

15 Gold 1521.94  1541.68  1567.30 158570  1600.00

002 % % % 53 % 32 % 3 8§ Sier 1753 1780 1781 1790 1824

g 3 § & § & § & 8§ 3 5 WTICrude 49.31 51.20 51.21 51.30 57.01

Treasury Research & Strategy 2



OCBC TREASURY RESEARCH @ OCBC Bank

Daily Market Outlook
7 February 2020

Trade Ideas

Inception B/S  Currency Spot/Outright Target Stop Rationale
TACTICAL
1| 31-Jan-20 S EUR-USD 1.1027 1.0880 1.1104 EZ data-prints still a mixed bag; risk-

off environment favours the USD.

2 | 05-Feb-20 S AUD-USD 0.6750 0.6604 0.6822 Fade less-than-dovish RBA bounce;
ongoing risk recovery may be on
shaky grounds

STRUCTURAL

RECENTLY CLOSED TRADE IDEAS

Inception Close B/S Currency Spot Close Rationale P/L (%)

Persistent risk-on sentiment; UST
1] 20-Jan-20 27-Jan-20 B USD-JPY 110.19 108.98 yields supported on the downside, -1.08
curve with steepening bias

Risk-off sentiment on US-Iran
2| 08-Jan-20 30-Jan-20 S AUD-USD 0.6872 0.6728 tensions; Heightened RBA rate cut +2.19
expectations
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any
other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained
in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy
or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to
the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MiFIR”) (together referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID Il, as implemented in any jurisdiction).
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